
 

 

 

Notice on HSBC Base Rate 
 
 
Effective 2 January 2015, HSBC Bank Malaysia Berhad uses Base Rate (BR) as a reference 
rate for the pricing of all new applications for housing loans.  
 
The current BR is at 3.89%, effective 1 February 2018. 
 
 

1. What is the Base rate (BR) 
 
The BR we offer on this product is made up of two parts, our benchmark cost of funds 
(COF) and the Statutory Reserve Requirement (SRR) cost imposed by Bank Negara 
Malaysia. Our benchmark COF reflects the cost of raising deposits from Time Deposits 
and is based on external funding benchmark reference to 3 months of KLIBOR. 

 

2. What are possible scenarios to trigger a change in the BR? 

Our BR can rise or fall due to changes in the benchmark COF and changes in the SRR. 
Changes in the benchmark COF could occur due to changes in the Overnight Policy Rate 
(OPR) as decided by the Monetary Policy Committee of Bank Negara Malaysia, as well 
as other factors such as changes in the Bank’s funding strategy or cost of raising funds. 

 

3. Historical benchmark COF 

 

           

           

 

 

3.00%

3.10%

3.20%

3.30%

3.40%

3.50%

3.60%

3.70%

3.80%

3.90%

4.00%

Ja
n

-1
5

A
p

r-
1

5

Ju
l-

1
5

O
ct

-1
5

Ja
n

-1
6

A
p

r-
1

6

Ju
l-

1
6

O
ct

-1
6

Ja
n

-1
7

A
p

r-
1

7

M
ay

-1
7

Ju
n

-1
7

Ju
l-

1
7

A
u

g-
1

7

Se
p

-1
7

O
ct

-1
7

N
o

v-
1

7

D
ec

-1
7

Ja
n

-1
8

Benchmark Cost of Funds BR


