
 

 
◆ As reciprocal tariffs took effect in August, global data should 

remain volatile in the coming months 

◆ US labour market data have clearly weakened – how will 

consumers and the Federal Reserve react? 

◆ Inflationary pressure is building in the US, but less so 

elsewhere due to lower energy prices 

2025 has been a year of very messy global data. Global trade readings have been 

distorted by tariffs and frontloading, as have inflation prints in the US. Big moves in 

the oil price have caused falls in inflation outside the US and we’ve had growth data 

hold up much better than many had expected. But after all the policy noise, what 

happens now? 

 

Tariff payback 

The final third of the year is likely to be characterised by how much payback there is 

now that US tariffs are set at their August rates, the impact on the US economy, and 

how the Federal Reserve (Fed) reacts given that data. A September rate cut looks 

locked in, but after that, the trade-off between activity and inflation data will be key.  

Meanwhile, the US labour market is clearly wobbling after the weak prints (and 

backward revisions) in July and August (chart 1). On the other side of the equation, 

the US inflation data continue to show growing evidence of the tariff impact 

(chart 2) – the detail here will be key in the coming months to see where these 

effects are being seen. 

   

1. US employment growth has clearly 
slowed in recent months… 

 2. …and core inflation is already showing 
signs of picking up  
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Consumer strength 

Despite all of the uncertainty around tariff and fiscal policy, the US consumer is, for now, still 

spending (chart 3). Whether that resilience continues despite more worries about job security 

will play a big role in the global outlook in the coming months.  

Because of the combination of better exports so far this year and lower inflation (helped by 

lower oil prices), we’re seeing a better-than-expected set of growth data across much of the 

rest of the world. Consumers in Europe, Asia and Latin America are seeing a better real wage 

picture, and while spending has held up (chart 4), caution is clearly limiting how much of that 

increased income is spent.  

 

3. US consumption expenditure is still 
holding up 

 4. Consumption in Europe is improving 
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The trade picture will also become even more clouded in the next few months. July’s data saw 

another wave of US imports picking up, and while this should drop back in August after the new 

tariffs, the path after that is less certain given impending sector tariffs. We still expect a pay 

back in terms of exports to the US for many economies.  

 

Fiscal challenges 

For policymakers, it’s not an easy mix to digest. We continue to expect the Fed to cut in 

September, December and March, and while the European Central Bank is most likely finished 

with its easing cycle, elsewhere central banks are still broadly cutting rates. However, despite lower 

policy rates, government bond yields remain high, and in some cases are rising – highlighting the 

scale of the fiscal challenge many governments are facing in these uncertain times. 

 

US consumers keep on 

spending… 

…while growth is holding up 

across much of the world 

Payback in US imports is 

likely in H2 2025 
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Key recent releases 

Date Market Release Period Actual Consensus 
expectation 

Prior Actual vs. 
Consensus 

14 Aug UK GDP (% y-o-y) Q2, flash 1.2 1.0 1.3  

15 Aug Mainland China Retail sales (% y-o-y) Jul 3.7 4.6 4.8  

15 Aug Mainland China Industrial production (% y-o-y)  Jul 5.7 6.0 6.8  

20 Aug UK CPI (% y-o-y) Jul 3.8 3.7 3.6  

2 Sep Eurozone HICP (% y-o-y) Aug, flash 2.1 2.1 2.0 ➔ 

4 Sep US ISM services (Index) Aug 52.0 51.0 50.1  

5 Sep UK Retail sales (% y-o-y) Jul 1.1 1.3 0.9  

5 Sep US Nonfarm payrolls, monthly change (000s) Aug 22 75 79  

Source: Bloomberg, HSBC 
 Positive surprise – actual is higher than consensus,  Negative surprise – actual is lower than consensus, ➔ Actual is in line with consensus 

 
 
 

Key upcoming events 

Date Market Release Period 

11 Sep Eurozone European Central Bank interest rate announcement - 
11 Sep US CPI Aug 
12 Sep UK GDP Jul 
15 Sep Mainland China Retail sales Aug 
16 Sep US Retail sales Aug 
17 Sep UK CPI Aug 
18 Sep US Federal Reserve interest rate announcement - 
18 Sep UK Bank of England interest rate announcement - 
19 Sep UK Retail sales Aug 
22 Sep Mainland China People’s Bank of China interest rate announcement - 
23 Sep EU / UK / US  PMIs Sep 
30 Sep Mainland China NBS Manufacturing PMI Sep 
1 Oct Eurozone HICP Sep 
3 Oct US Non-farm payrolls Sep 

Source: LSEG Eikon, HSBC 
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Disclosure appendix 

Important disclosures 

1 This report is dated as at 09 September 2025. 

2 All market data included in this report are dated as at close 05 September 2025, unless a different date and/or a specific 

time of day is indicated in the report. 

3 HSBC has procedures in place to identify and manage any potential conflicts of interest that arise in connection with its 

Research business. HSBC's analysts and its other staff who are involved in the preparation and dissemination of 

Research operate and have a management reporting line independent of HSBC's Investment Banking business. 

Information Barrier procedures are in place between the Investment Banking, Principal Trading, and Research businesses 

to ensure that any confidential and/or price sensitive information is handled in an appropriate manner. 

4 You are not permitted to use, for reference, any data in this document for the purpose of (i) determining the interest 

payable, or other sums due, under loan agreements or under other financial contracts or instruments, (ii) determining the 

price at which a financial instrument may be bought or sold or traded or redeemed, or the value of a financial instrument, 

and/or (iii) measuring the performance of a financial instrument or of an investment fund. 
 



 

5 

Economics ● Global 
9 September 2025 

Disclaimer 

This document is prepared by The Hongkong and Shanghai Banking Corporation Limited (‘HBAP’), 1 Queen’s Road Central, Hong Kong. HBAP is incorporated in Hong Kong and is part of the 
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subject to change without notice. HBAP and the Distributors are not responsible for any loss, damage or other consequences of any kind that you may incur or suffer as a result of, arising from or 

relating to your use of or reliance on this document. HBAP and the Distributors give no guarantee, representation or warranty as to the accuracy, timeliness or completeness of this document. This 
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This document may not be distributed to any jurisdiction where its distribution is unlawful.  
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For more information related to investments in the securities market, please visit the SEBI Investor Website: https://investor.sebi.gov.in/  and the SEBI Saa₹thi Mobile App. Mutual Fund investments 

are subject to market risks, read all scheme related documents carefully. Issued by The Hongkong and Shanghai Banking Corporation Limited, India. Incorporated in Hong Kong SAR with limited 
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Mainland China 

In mainland China, this document is distributed by HSBC Bank (China) Company Limited (“HBCN”) and HSBC FinTech Services (Shanghai) Company Limited to its customers for general reference 

only. This document is not, and is not intended to be, for the purpose of providing securities and futures investment advisory services or financial information services, or promoting or selling any 

wealth management product. This document provides all content and information solely on an "as-is/as-available" basis. You SHOULD consult your own professional adviser if you have any 

questions regarding this document. 

The material contained in this document is for general information purposes only and does not constitute investment research or advice or a recommendation to buy or sell investments. Some of 

the statements contained in this document may be considered forward looking statements which provide current expectations or forecasts of future events. Such forward looking statements are 
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Important information on sustainable investing 

“Sustainable investments” include investment approaches or instruments which consider environmental, social, governance and/or other sustainability factors (collectively, “sustainability”) to 

varying degrees. Certain instruments we include within this category may be in the process of changing to deliver sustainability outcomes. 

There is no guarantee that sustainable investments will produce returns similar to those which don’t consider these factors. Sustainable investments may diverge from traditional market benchmarks. 

In addition, there is no standard definition of, or measurement criteria for sustainable investments, or the impact of sustainable investments (“sustainability impact”). Sustainable investment and 

sustainability impact measurement criteria are (a) highly subjective and (b) may vary significantly across and within sectors.  

HSBC may rely on measurement criteria devised and/or reported by third party providers or issuers.  HSBC does not always conduct its own specific due diligence in relation to measurement 

criteria. There is no guarantee: (a) that the nature of the sustainability impact or measurement criteria of an investment will be aligned with any particular investor’s sustainability goals; or (b) that 
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