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A new year brings new hope and
possibilities.

We start 2021 with cautious
optimism that a year on, we can
turn the page on Coronavirus with
the rollout of the vaccine and the
biggest vaccination campaign the
world has ever seen underway.

While uncertainty will continue
to linger, there is renewed
confidence that the world can
slowly but surely get back to
normal and the economy will pick
up in 2021.

After a faster than expected market
recovery in 2020, we believe the
global recovery will start flattening
out this year, meaning big gains will
be harder to achieve. But opportunities
still exist.

In our first article, we discuss the
investment outlook for the year
ahead and how you can pursue
opportunities whilst protecting
yourself against possible volatility.

Beyond a health crisis, last year
also shined the spotlight on our
current practices and way of life.
Voices are louder than ever that
we need to live more sustainably,
and people are taking a closer look
at how they spend their money

to support this movement. This,
together with business and political
leaders pushing for “building back
better” and “green recoveries”
globally is likely to spur sustainable
investments to become more
mainstream in 2021 and beyond.

We delve further into the topic of
building sustainable investments in
this issue and share how we are
doing our part to lead the change.

Finally, we turn to our young by
future proofing them with financial
literacy.

We take a look at how you can
teach your children to become
financially-savvy from a young age
through day-to-day learnings and
our FUN-nancial Guide toolkit
developed in collaboration with
Teach for Malaysia.

[t's amazing how time flies. I've been
in Malaysia 2.5 years, and despite
the challenges of last year, I've loved
my time here. Sadly, it's now time
for me to say goodbye and head
home to the US.

OFF THE CUFF

Looking

ahead to a
better 2021

As | bid adieu, | wish you well and
all the success in 2021. Our team
here looks forward to continuing
to serve you and helping you
achieve your financial goals in

the year ahead.

Take care and happy reading.

Tara Latini
Country Head
Wealth and Personal Banking
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A new and improved Premier World Mastercard

that offers so much, in so many ways.

Get rewarded for everyday purchases, big or small, while enjoying privileges
exclusively for HSBC Premier customers.

Reward Points’ for local and overseas spend

]
1] e 8X Reward Points on contactless e 5X Reward Points when you spend on Lazada,
payments Shopee, HappyFresh, Zalora, Grab and Fave
e 5X Reward Points on groceries e 10X Reward Points on overseas spend

Exciting and useful items for ° E-commerce Protection

* redemption through the Premier vt
T e G e Insurance by MasterCard

Unlimited Wi-Fi through Boingo
with over 1 million hotspots

P\ Complimentary lounge access e
worldwide

w to Plaza Premium Lounge

An exclusive welcome gift

Get up to RM200 Cashback? and a pair of Sony WH-XB700 Bluetooth Wireless Headphones?
when you apply and spend with the new Premier World Mastercard. )

Contact your Relationship Manager to find out more or click here to apply today.

q HSBC
Premier

HSBC Bank Malaysia Berhad 198401015221 (127776-V). 'Terms & Conditions for HSBC Premier World Mastercard Credit Card Programme apply.
Effective 9 November 2020. The terms used herein are as defined in Terms and Conditions found at www.hsbc.com.my/pwc. 2HSBC 2021 Cashback
Acquisition Promotion Terms and Conditions apply. The Cashback is pooled together with “HSBC Amanah 2021 Cashback Acquisition Promotion”.
Full terms and conditions at www.hsbc.com.my/cashback. HSBC RM25 Cashback Acquisition Promotion Terms and Conditions apply. The Cashback
is pooled together with “HSBC Amanah RM25 Cashback Acquisition Promotion”. Full terms and conditions at www.hsbc.com.my/rm25 Terms &
Conditions for HSBC Premier World Mastercard® Refresh Acquisition & Spend Campaign 2021 apply. Sign-Up Period runs from 18th January 2021 to
31st May 2021, both dates inclusive. The terms used herein are as defined in Terms and Conditions found at www.hsbc.com.my/pc.
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INVESTMENT
OUTLOOK 2021

This year is expected to bring a
restoration economy. Amidst this
scenario, here's how you can pursue
opportunities whilst guarding against
uncertainty.

Investors experienced an interesting 12 months in 2020. To recap:

we experienced the worst recession since the Great Depression
stock markets lost a third of their value in four weeks as the global
pandemic and lockdowns hit in March

then markets rebounded and stocks regained their previous highs
in less than six months

this was followed by a few months of relatively subdued
performance until November

then markets raced ahead again following the US election results
and encouraging news on Covid-19 vaccines

If you don't have nerves of steel, this roller-coaster ride may have been
disconcerting. But you shouldn’t let that deter you from the markets.
It might help put your mind at ease to examine the underlying reasons
for the ups and downs.
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wo key factors drove the faster
than expected market recovery
in 2020":

Policy support

In response to Covid-19 restrictions
which ravaged economies,
governments committed huge sums
of money to support businesses
and individuals that lost income.
Central banks also acted quickly

to deliver bold policies to help
stabilise economies and financial
markets.

This combination prevented

a prolonged global economic
slowdown and sparked the rapid
market rebound. It is important to
note that investment markets are
forward-looking — priced based on
future earnings. As such, markets
always lead the economy in the
recovery phase.

Digital economy growth
Lockdowns in 2020 accelerated the
shift towards the digital economy
and boosted tech profits. This
created an important investment
trend with a divergence between
digital economy stocks and cyclical
sectors like materials and energy.

Digital economy stocks ended

last year up more than 40% while
cyclical stocks were down 10%.
Increased profits from tech firms
like Apple, Amazon and Microsoft,
which make up a large proportion
of stock market indices, was key
to driving broad market gains since
March 2020.

Looking ahead

There is a renewed confidence for economic growth in 2021, but
we still need to tread with caution. Following the rally at the end of
2020, HSBC Asset Management expects investment returns to be

more muted for 2021":

Flattening recovery
The strength of the global
recovery through the third

quarter of 2020 surprised many.

But the global recovery is now
flattening out. Further gains
will be harder to achieve and
economic activity will remain
below where it was at the end
of 2019 — except in China.

The restoration economy
We are in the “restoration
economy” phase. The rate of this
restoration depends on where
you are in the world, on the
vaccines and on policy support.
The good news is that Covid-19
vaccines look likely to become
widely available through 2021,
although at different times for
different countries.

Lower interest/financing
rates to continue

While continued policy support
is expected, governments look
unlikely to take on more debt.
Central banks will probably
shoulder much of the burden
in stimulating economies.

This could mean low interest/
financing rates continue for the
foreseeable future.

Take a nimble approach
Continued economic recovery
should support company profits.
We think it makes sense to
continue favouring equities.
But new developments should
guide regional allocation of
your portfolio. A faster vaccine,
for example, will benefit
underperforming markets from
2020 including Europe, Latin
America and Southeast Asia.

HSBC BANK MALAYSIA BERHAD | LIQUID 3



5 investment predictions for 20212

With a clearer picture of what to expect this year, the question is then:
where do you invest your money to take advantage of potential opportunities?
Here are five ideas we think should factor into your investment strategy
going forward.

Asia has better recovery prospects compared to most
economies, due largely to a few catalysts that could drive s
growth higher. In particular, China's five-year plan focuses

on targeting the middle class and increasing the country’s ,
internal technological capability, while opening its capital "
markets wider to outsiders.

1 Asia will lead the world into recovery 6.

The Regional Comprehensive Economic Partnership (RCEP), a trade deal
involving 15 Asia-Pacific countries that together represent over 30% of
global GDP, is also likely to stimulate trade and activity in the region, while
creating exciting new supply chains in ASEAN.

What is RCEP3?

Comprising 15 economies
including 10 ASEAN countries,
China, Japan, South Korea, Z-
Australia and New Zealand, RCEP m,:
is the world’s largest free trade
agreement (FTA). The pact aims to
promote rules-based regional
economic integration leading to
improved market access with %
tariffs and quotas immediately [5@
eliminated in over 65% of goods

trade within the bloc. This share is -
expected to reach about 90% over

20 years.

e RCEP is expected to provide meaningful long-term economic
impact, especially on supply chains

e RCEP’s long-term economic benefits support a medium-term
positive view on Asian equities and credit/bonds

e further economic normalisation and improving earnings growth
support the broader market, particularly slower ASEAN markets

e Asian high-yield credits and China bonds should continue to offer
relatively high expected returns

HSBC Asset Management is Overweight on China, Singapore and
South Korean equities.
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Cyclical stocks will outperform

With the recent rollout of vaccines, hopes are high that
national economies might soon return to some semblance
of normality. This will be great news for cyclical sectors
which depend on a strong economy to be profitable.

It seems likely vaccines will be widely available by mid-late
2021. Based on that assumption, we believe the industrial
sector, materials sector and consumer discretionary sector all have
potential to benefit from an upswing in consumption. Of course, there
may be bumps that could hamper a smooth vaccine rollout.

HSBC Asset Management favours cyclical sectors focusing on
high-quality companies with the financial strength to weather
short-term volatility, which could include further waves of the virus.

Tech is here to stay

Technology companies have outperformed thanks to the
much-acknowledged acceleration in digital consumption
as people stayed home. Once the pandemic is over, tech
is expected to carry on performing well.

We believe the 2020 boom in tech uptake is structural, and U @
will therefore continue to permeate supply chains, commerce, -
healthcare, media consumption, communications and other areas.

Technology companies from emerging markets may present
especially interesting opportunities. Their exciting growth potential
often comes with more attractive valuations.

Sustainable investments will become the “new normal”

In 2021, we believe a potent mix of catalysts will helpto [ &= &'
establish sustainable investments more deeply into the N $ /
mainstream, while also pushing them higher longer-term. " =—————=

Newly elected US President Joe Biden has promised
a USD2 trillion green energy and infrastructure plan;
however, there's some uncertainty if it will pass the

US Congress. Meanwhile, China has committed to achieving
carbon neutrality by 2060.

Find out more about our take on sustainable investing.
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Gold will keep shining as a portfolio diversifier W

With returns on high quality bonds expected to stay m
ultra-low for some time, it's possible to argue that S
they won't offer as much protection as normal in an -

investment portfolio. As such, gold is a good alternative. o ¥

Its strong relationship to real interest rates should also offer protection
against positive inflation surprises. Much uncertainty still persists, including
Brexit risks, geopolitical uncertainty and the long-term effectiveness of the
Coronavirus vaccine.

HSBC Asset Management thinks gold will continue to be an important
portfolio diversifier in 2021.

To find out more about how the economic and investment landscape is
shaping up for the rest of this year, and how you could take advantage of
potential opportunities, speak to your Relationship Manager today.

Sources: 1 HSBC Asset Management, The restoration economy, December 2020. 2 The Hongkong and
Shanghai Banking Corporation Limited, Think future 2021, 16 December 2020. 3 HSBC Asset Management,
RCEP - of Asia, by Asia and for Asia, 256 November 2020.

prepworks

MAINTAIN YOUR CHILD’S
ACADEMIC PROGRESS

With all our services available online, access quality
education and guidance from the safety of your home.
1 out of 3 of the students we counselled received
places at Oxford and Cambridge University in 2020.

PrepWorks guides students towards Specialised services:
successful entry to top universities and
boarding schools. By focusing on Academic,

Character and Skills development, our holistic o . . o .
approach and personalised services prepare  ® Admissions Services and Guidance to Top Universities and Boarding

your child for success. Schools such as Oxbridge and vy Leagues

e PrepWorks Academy as a supplementary academic booster program
in Maths, Science and English for K-12 students.

} » e Focused classes, talks and workshops designed to prepare students
To register, email info@prep.works or for their top university application

e Individual tutoring for A Levels, IB, IGCSE, Pre-IGCSE, SAT and ACT

WhatsApp / call +6 019 409 4037

A *PrepWorks Terms and Conditions apply. Exclusively for HSBC Premier
EXCIUSIVEIY fOI' HSBC/HSBC Travel Credit Card, HSBC/HSBC Amanah Premier World Mastercard

Amanah Premier customers  credit Card/-i and HSBC/HSBC Amanah Premier Visa Debit Card/-i

o . customers in Malaysia only and subject to appointments only and on
Get 15 /0 OFF first come, first served basis. Valid until 31 December 2021. Find out
all courses and packages by PrepWorks. more at www.hsbc.com.my/prepworks
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, Foreign
Exchange
\ Solutions

Foreign currency investment opportunities
remain even in challenging times

Diversify your investments into global portfolio to minimise risks amidst
global economic uncertainty with HSBC/HSBC Amanah.

% *

Wide choice of foreign Real-time foreign exchange rates Preferential Premier rates
currency investments

Access real-time exchange rates' and HSBC/HSBC Amanah Premier
Choose from a vast variety of foreign currency through online and mobile banking to customers enjoy preferential
investment instruments including shariah take advantage of exchange rate foreign exchange rates available
compliant bonds/sukuk, structured investments, movements to get the best deal when through online banking and
mutual funds, dual currency investment and more. you buy or sell a currency. phone banking.

Speak to us safely and securely from the comfort of your home via our Remote Engagement Service.

4X) HsBe

HSBC Bank Malaysia Berhad 198401015221 (127776-V). Member of PIDM. 'Applies to Foreign Currency to Foreign Currency transactions only.
Exchange rates for Foreign Currency conversion involving Malaysian Ringgit is from 9am to 12am on business days. If you perform any transfer
outside those hours, the actual amount to be debited will be based on the next business day’s exchange rate.
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Why sustainable
Investments
could become
the new normal

} The Covid-19 pandemic
made consumers hyper-aware
of many downsides to our
current practices and way
of life. People are showing that
they are ready to take a closer
look at how they spend their
money, and they're taking ESG
factors into account.
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In response, business and political
leaders around the world are
pushing for “building back better”
and “green recoveries”. These and
other factors will help sustainable
investments become more deeply
established' into the mainstream
in 2021, as well as pushing them
higher in the long-term.

What is ESG?

ESG is a new rating system
that scores companies on
how well they perform in three
categories: Environmental,
Social and Governance.

Find out more about what
experts look for when
measuring a company's
ESG score.

A global focus on sustainability

In the UK, more than 200 companies have put
pressure on the government to initiate a green
recovery. HSBC is taking a lead role in this regard,
having been approached by the UK government
to structure their first ever sovereign green bond.

In Germany, the government included EUR40 billion of climate-related
spending to boost electric vehicle sales, hydrogen infrastructure and
energy efficiency, as part of its EUR130 billion stimulus spending plan.

In the US, newly elected President Joe Biden has proposed a USD?2 trillion
green energy and infrastructure plan. Meanwhile, China has committed
to achieving carbon neutrality by 2060. Here too, HSBC is helping, by
backing a massive climate transition bond.

Consumer-driven change

Beyond governments, sustainability is a very consumer-driven, grass
roots movement. In an April 2020 YouGov poll?, for example, 42% of
people said that Covid-19 had changed how they thought about food,
with a third cooking more from scratch and throwing away less. This in
turn has had a tangible impact on businesses like national US organic
grocery store Whole Foods. The trend is likely to persist and could be

a sign of the types of sustainable products that will thrive in a post
Covid-19 world.

Technology is also playing a large role in the switch. Lockdowns and
social restrictions supercharged online shopping, and business trips
became virtual meetings throughout the pandemic. Physical products
and services have become virtual products and services, contributing
to the growth of sharing and using economies which facilitate the
circular economy, a model for sustainable development. The circular
economy is beginning to gain traction among businesses and policy
makers as we seek efficiency gains in a world of limited resources.

The pandemic has accelerated some
consumer sustainability trends such
as a shift to online spending and
more automation of supply chains.
Governments also look keen to
support and provide stimulus to
sectors that promote sustainability. As
an investor, you should be aware of
these evolving trends as they may
present opportunities for your
investment portfolio.

Should you incorporate ESG investments?

HSBC Asset Management believes sustainable investments should
be a cornerstone of investor portfolios in 2021. The commitments

to sustainability from the world’s two largest economies will most likely
benefit companies exposed to a wide range of markets, from electric
vehicles to renewable energy, infrastructure and more.

Find out more about our take on sustainable investing.
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How HSBC is
helping lead the
change

HSBC is firmly committed to
leading the way in sustainable
finance. We want to build a
future that prioritises resilience,
social mobility and the
environment alongside
economic growth. We recognise
the potential impact climate
change can have on the future
we hope to build, and have set
out an ambition to align our
business for a sustainable future.

While we are proud of the
recognition we have received as
an industry leader for our efforts,
including being named the
World's Best Bank for Sustainable
Finance by Euromoney magazine
for two consecutive years, we
understand there’s still a lot to
be achieved.
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Here are six major projects we're working on:

1. Giving back with HSBC Amanah Malaysia
) HSBC Amanah's new credit cards (now made
' .. of 85% recycled materials) allow you to give
- back to the community and the environment.
When you make a donation with the HSBC
Amanah credit card to any charity organisation,
HSBC will match 1% of the donation amount
and donate to an HSBC supported charity.

We currently support four charities, including Yayasan Chow Kit,
PERTIWI and Pintar Foundation in Malaysia, and the Global
Environment Center at a global level in line with our ambitions to
support and create a sustainable future. These are part of HSBC
Amanah’s larger initiatives to become HSBC Group's first
sustainable bank globally.

2. Nurturing nature

HSBC Asset Management created a joint
venture in 2020 with specialist climate change
advisory and investment firm, Pollination.

This joint venture aims to be the world'’s

largest manager of capital invested in natural

resources. It enables customers to invest in

activities combatting climate change, and protecting and enhancing
nature, such as sustainable farming, fishing and forestry.

3. Accelerating investment
We plan to turn sustainable infrastructure into

O a global asset class to fill the investment gap
M . in cleaner, greener infrastructure.
To encourage more investment in building
sustainable infrastructure, we are leading the
“Finance to Accelerate the Sustainable Transition-Infrastructure”

initiative alongside the World Bank Group and Organisation for
Economic Development (OECD).


https://www.hsbcamanah.com.my/credit-cards/
https://www.hsbcamanah.com.my/credit-cards/

4. Boosting clean technology
We are setting up a dedicated unit and tailored proposition to
support clean technology (CleanTech) innovation companies.

We are targeting USD100 million in investment within a
technology venture debt fund for entrepreneurs to develop
CleanTech that can be deployed at scale to cut carbon
emissions and power sustainable business models.

5. Supporting sustainable investing

Investors and investment managers are increasingly
applying ESG criteria when deciding where to invest
their money. Through HSBC Asset Management,

we have increased our range of socially responsible
investment funds to meet the demand for climate-related
investments.

The majority of our work in this area has been recognised
with an A+ rating from the Principles of Responsible Investment (PRI).

»_@ 6. Becoming a net zero bank

Becoming net zero means reducing the emissions
we add to our atmosphere while increasing the
amount we remove, so we achieve a balance that
protects our planet, while creating a thriving, resilient
%* global economy.

Through our net zero commitment, we aim to:

e achieve net zero in our own operations and supply chain by 2030 or
sooner

e use the Paris Agreement Capital Transition Assessment (PACTA) tool to
develop clear and measurable ways to achieve net zero

e work with our peers, central banks and industry bodies to mobilise the
financial system around a globally consistent standard for measuring @'@
financed emissions, and develop a functioning carbon-offset market

e make regular and transparent disclosures to communicate our
programmes in line with guidelines set out by the Taskforce on
Climate-related Financial Disclosures. We'll also encourage our
customers to do the same

If you would like to learn more about our efforts and how you could play
a part in it, please speak to us about our sustainability efforts.

Sources: 1 HSBC Asset Management, Sustainable consumption trends after Covid-19, 20 July 2020.
2 YouGov Survey Results — Food Foundation, 7-9 April 2020.
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ions, not labels.

s

Introducing a new feature of HSBC Amanah Credit Card-i.
Make a donation to any charity organisation and we will contribute 1%
of the donated amount to our supported charities.

HSBC Amanah MPower Platinum Credit Card-i HSBC Amanah Premier World Mastercard Credit Card-i
[ NEW: | [ NEW: |

1% contribution’ on Charity Spend 1% contribution' on Charity Spend

- Up to 8% Bonus Cashback?
on eWallet, Groceries, and
Petrol Spend

« Up to 0.2% Cashback? on
all other Eligible Spend

« 1% Cashback® on Overseas Spend

+ 0.5% Cashback® on Local Spend

&# Towards a sustainable future
The new HSBC Amanah Credit Card-i is now made from 85% recycled plastic.

Donate at ease and with peace of mind

Incitement is an online platform that provides a seamless experience
and secure environment to contribute to the charities that we support.

Donate now at www.theincitement.com/hsbc

ot

Not an HSBC Amanah Credit Card-i holder yet?

Apply Now

Y
o Eniropmny (()mmr

q HSBC
Amanah

Issued by HSBC Amanah Malaysia Berhad 200801006421 (807705-X).

'The Bank will make a Charity Donation to Selected Charity Organization(s) which is equivalent to 1% of the Eligible Charity Spend made by Eligible Cardholders, up
to a maximum of RM500,000 per year. List of Selected Charity Organization(s) refer to www.hsbcamanah.com.my/charities. 2Terms and Conditions for HSBC Amanah
MPower Platinum Credit Card-i apply. Effective 14 December 2020. 8% Bonus Cash Back will be awarded to Petrol, Groceries and eWallet(s) for accumulated monthly
spend of RM2,000 and above; 0.2% Cash Back on all other Eligible Spend. Bonus Cash Back Cap for each category is RM15 per category per month, per Eligible
Cardholder. Participating merchants nationwide: Petrol - all petrol merchants in Malaysia; Groceries — Giant, Tesco, Aeon Big and Mydin. eWallet(s) spend means any
reload/top-up or payment authorization transactions made using the HSBC Amanah MPower Platinum Credit Card-i on any of the following eWallets: SamsungPay,
GrabPay, Touch ‘n Go and FavePay. STerms and Conditions for HSBC Amanah Premier World Mastercard Credit Card-i apply. Effective 14 December 2020.


https://www.hsbcamanah.com.my/credit-cards/
https://cdn.hsbcamanah.com.my/content/dam/hsbc/hbms/documents/credit-cards/mpower-platinum-cashback-terms.pdf
https://cdn.hsbcamanah.com.my/content/dam/hsbc/hbms/documents/credit-cards/premier-world-mastercard-terms.pdf
https://www.theincitement.com/hsbc?utm_medium=magazine&utm_source=premier&utm_campaign=liquid_march2021
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Teaching kids the
1, 2, 3s of money

Teach your children to become financially-savvy
from a young age through day-to-day learnings

and our FUN-nancial Guide toolkit.

With financial education, young people can be empowered
to make the right decisions through life and prepare for
their future. So it's a good idea to start building good

money habits from a young age.

Did you know?’

1in 10 : 52%

Malaysians currently i of Malaysians say

believe that they : they would have
are not disciplined : difficulty raising
in managing their : RM1,000 as

finances. : emergency funds.

 50%

of Malaysians
aren’t confident
of having
adequate funds
for retirement.
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According to HSBC Malaysia
CEQ Stuart Milne, the lack of
financial literacy is a challenge not
just in Malaysia, but all around
the world. With interest rates
currently at all-time lows, Milne
believes it's even more important
that we understand how to
manage our finances better,

so that we can be prepared for
the future.

Responding to this challenge,
we have raised our efforts to
enhance financial literacy in
Malaysia, especially with young
people. Working together with
organisations like Teach for
Malaysia (TFM) and the Financial
Education Network (FEN), we are
focused on helping parents to
engage and teach their children
about money from a young age.
Our new FUN-nancial Guide,
for example, is a fun tool
created to support these goals.

Ultimately, we want to empower

Malaysians to take charge of their
own financial future.

14 HSBC BANK MALAYSIA BERHAD | LIQUID
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Children develop habits, good and bad, when

they are still very young — typically from three .
to five years of age. At that age, children spend ip

most — if not all — of their time with their parents <4 = |

or family members. So to instil good financial
habits, it makes sense for you to teach your young ﬂ
children the basics of money. You can do it right
in your home, and it's easy to make it fun.
Many of life's early lessons are learned through stories and fairy tales, so
why not treat financial learning the same way? That helps to make learning
about money and finances fun and natural.
Financial topics and financial management
can seem like very dry and daunting subjects,
even for some adults. So, giving your children
/ | two or three-hour lectures on the topic isn't
going to work. Instead, incorporate financial
lessons into everyday conversations. These will
~=w«  have the strongest influence on your children
when it comes to money. Whenever there is
an opportunity, talk to your children about earning money and spending
money. Explain to them what a credit card is, what is debt, importance of

savings and so forth. Children as young as two can understand the
concept of money.

€ a
v

When you are managing your finances, share it with your children. Let them
see you managing your household finances and budget and give them the
opportunity to ask questions so they can learn about the importance of
using financial tools.

As many parents will tell their children: money doesn’t grow on trees.
Children, understandably, may not have a good grasp of the value of money.
Like when they ask you to buy them an expensive new gadget or toy, or
how much you earn. During instances like this, it's a good opportunity to
teach your kids the value of things rather than the cost of things. Explain
to them how money comes about, how you trade your services or products
to earn money.



Giving your children an allowance is a good way to teach them about
value and about managing money. By letting your kids spend their own
allowance instead of just buying things for them, they learn to make
decisions on how to manage and spend their money — whether to
constantly spend it on little things or save up and buy only things they
really want.

You can also reward your children with cash for doing chores around the
home. This gives them the opportunity to learn about earning money and
making their own decisions about how to manage the money they have
earned.

Allow your children to keep or save their own money. Whenever they want
to buy something, let them use their own cash so they can see their money
going out. This way, they will stop and think “Do | really want to spend all
my money on that item?”

Our FUN-nancial Guide is an online platform created in collaboration
with Teach For Malaysia (TFM) to help you teach your children about
the fundamentals of personal finance in an easy and interactive
manner.

Learning is fun with FUN-nancial Guide!

it o Doblans weorbd. Hos, yourT] ba 39ken o0 on atvproure of kaming oot 3k
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Designed especially for primary and secondary school children aged
8 to 15 and their parents, our guide uses a game-based approach
and real-life scenarios to help your kids understand concepts related
to money and to take charge of their financial life.

The guide features five modules which cover different aspects of
personal finance:

e understanding needs versus wants

goal setting, budgeting and spending

spending wisely for shopping

protecting against scams

learning about inflation and short/long-term planning

Building a culture or habit takes
time. To change how your children
approach and see money will take
time. To create a culture of financial
literacy within your children, it needs
to be part of your everyday life
together.

-

Above all, be patient and keep
repeating positive messages.
Creating a consistent environment
where your children can experience
money management and talk about
financial topics on a daily basis, will
make a bigger impact to help shape
good financial habits.

If you haven't started the conversation
with your children about money, now
is a good a time as any to start. If you
need some guidance or ideas,
check out our FUN-nancials Guide.

Meanwhile, if you'd like to build
good savings habits in your
children early on or start mapping
out a financial future for them,

you might want to check out our
Junior TopRate Statement Savings
Account/Junior TopRate Statement
Savings Account-i.? Speak to our
Relationship Manager to find out
how you can open a Junior account
for your kids.

Sources: 1 Financial Education Network, Malaysia
National Strategy For Financial Literacy 2019-2023,
22 July 2019. 2 Member of PIDM. Protected by
PIDM up to RM250,000 for each depositor.
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HSBC'S FUND SELECTION FOR PORTFOLIO ALLOCATION SERVICE*

short-term fund performance

1 MONTH :3 MONTHS :6 MONTHS: 1YEAR 3 YEARS
FUND NAME vz Gieizne o Goiee o Gieizne o Sicien
% % % % Annualised %
Sonn ﬁ%ﬂﬁf&gf@fg;‘f“iw Volatility Focused 285% = 1653%  1323% = 898%  4.55%
Equity
United Global Quality Equity (MYR-Hedged) -0.95% 10.05% 9.27% 13.76% 10.74%
(Al\mr]ﬁlaggggé‘;ba' High Income Bond 014% = 441%  429% = 464%  5.47%
Affin Hwang Select Asia ex Japan Opportunity 4.02% 15.26% 16.27% 31.13% 8.89%
Advantage Asia Pacific ex Japan Dividend 2.28% 14.81% 12.37% 16.39% 4.35%
Asia Pacific
ex-Japan Principal Asia Pacific Dynamic Income (MYR) 4.15% 15.73% 21.62% 29.03% 1.81%
Equity
Manulife ASEAN Equity (MYR Hedged) -0.44% 21.86% 17.02% 3.20% N/A
Affin Hwang Aiiman Asia (ex Japan) Growth 3.09% 13.94% 17.56% 40.33% 10.09%
Affin Hwang Select Bond (MYR) 0.04% 1.47% 1.98% 4.68% 5.65%
MRS RHB Asian Total Retun 081%  -155% = -421%  -180%  3.32%
RHB Asia High Income Bond (MYR-Hedged Class) 0.37% 2.81% 2.59% 3.16% N/A
Affin Hwang Aiiman Growth 1.38% 14.04% 14.16% 41.06% 8.77%
Eastspring Investments Dana al-llham -1.62% 2.95% -1.19% 19.15% 3.87%
Eastspring Investments Equity Income -2.91% 5.40% -2.63% 4.98% -0.37%
Eastspring Investments Growth -3.79% 3.99% -0.63% 30.05% 1.46%
Affin Hwang Aiiman Income Plus 0.08% -0.26% -0.24% 2.91% 5.74%
W EIEWE]
Fixed Principal Lifetime Bond 0.15% 0.18% 0.55% 4.07% 6.02%
Income
Principal Islamic Lifetime Sukuk 0.26% 0.22% 0.63% 3.74% 5.97%
Property Manulife Investment Asia-Pacific REIT -0.27% 11.33% 3.52% -6.06% 3.12%
Erjulsy Manulife Shariah Global REIT (MYR) 0.49% 1.08% -0.30% -2.55% N/A

REFERENCE ASSET MIX

Legend RISK PROFILE - BALANCED

Global Equity
80\ 5% [ 11%
Asia Pacific ex-Japan Equity

Malaysia Equity
Global Fixed Income
Asian Fixed Income
Malaysia Fixed Income

Property Equity

Talk to your Relationship Manager for more information on the above funds.

RISK PROFILE - AGGRESSIVE

595 5%

14%

RISK PROFILE - SPECULATIVE

*This material has not been reviewed by the Securities Commission (SC). Portfolio Allocation Service is provided to you to assist you in constructing, at asset class level,
your unit trusts investment portfolio by referring to a Reference Asset Mix. The Reference Asset Mix is suggested by HSBC based on your risk profile, needs, investment
preferences, knowledge and experience. All information provided is for reference only, you are encouraged to also consider your personal circumstances in following the
Portfolio Allocation Service. Data is sourced from Morningstar Asia Limited on Jan 31, 2021.



Follow us at: Download the HSBC Malaysia App now at:

# Download on the ' GETITON
&

[ ¢ App Store Google Play

Disclaimer: The information stated and/or opinion(s) expressed in this document are provided by HSBC Asset Management Limited (AMG). Any third party
views or opinions in this document are those of such third parties and not of HSBC Bank Malaysia Berhad 198401015221 (127776-V) / HSBC Amanah Malaysia
Berhad 200801006421 (807705-X) (the "Bank").” The Bank does not undertake any obligation to issue any further publications to you or update the contents
of this document and such contents are subject to changes at any time without notice. They are expressed solely as general market information and/or
commentary for general information purposes only and do not take into account your individual objectives, financial situations or needs. It also does not
constitute investment advice or a recommendation to buy or sell investments or guarantee of returns. The Bank makes no guarantee, representation or
warranty and accepts no responsibility for the accuracy and/or completeness of the information and/or opinions contained in this document, including any
third party information obtained from sources it believes to be reliable but which has not been independently verified. In no event will the Bank or HSBC Group
be liable for any damages, losses or liabilities including without limitation, direct or indirect, special, incidental, consequential damages, losses or liabilities, in
connection with your use of this document or your reliance on or use or inability to use the information contained in this document.

This document contains hyperlinks to third party websites. Such linked websites are not under the control of the Bank or HSBC Group and neither
accepts responsibility for the contents of any linked website or any losses arising directly or indirectly from your access of theses hyperlinks. The
inclusion of hyperlinks is not an endorsement or verification of, or affiliation with, such linked websites or the contents therein. Such linked websites are
accessed entirely at your own risks. This material has not been reviewed by the Securities Commission Malaysia (SC).

© Copyright. HSBC Bank Malaysia Berhad 198401015221 (127776-V) 2021. All rights reserved. Member of PIDM.
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